
March 15, 2018 

Ann E. Misback, Secretary 

Occupy the SEC 
http://www.occupythesec.org 

Board of Governors of the Federal Reserve System 
20th Street and Constitution A venue NW 
Washington, DC 20551 

Re: Proposed Supervisory Guidance (Docket No. OP-1594) 

Dear Ms. Misback: 

Occupy the SEC 1 
("OSEC") submits this comment letter in response to the Board of Governors 

of the Federal Reserve System's ("Board") request for public comment regarding its proposed 
guidance for senior management, management of business lines, and independent risk 
management and controls for large financial institutions ("LFis"). 

The Board's proposed guidance contains many important features that, if properly 
implemented, could help avert another financial catastrophe like the Great Recession of 
2008, which devastated the economic position of multinational conglomerates and poor 
individuals alike, and extinguished nearly 40% of U.S. family wealth from 2007 to 20 I 0.

2 Below 
we highlight various recommendations that could further strengthen the proposed guidelines. 

Overlapping Responsibility for Officers and Directors 

Ensuring that LFis engage in safe and sound business practices is no easy task. One obvious 
impediment in any attempt to affix responsibility for corporate malfeasance is the tendency for 
managers and directors, as separate groups, to play the "blame game." 

Whenever a financial institution faces scrutiny over unsafe practices, its directors invariably 
profess ignore of said practices and divert attention towards the institution's officers. Such 
diversionary tactics have been extraordinarily effective. For instance, not a single director of a 
banking LFI was found guilty of a criminal offense for the Lfl's role in the 2008 crisis, despite 

1 Occupy the SEC (http://occupytbesec.org) is a group of concerned citizens, activjsts, and financial professionals
that works to ensme that financial regulators protect the interests oftbe public, not Wall Street. 
2 Jesse Bricker, et al., Changes in U.S. Family Finances from 2007 to 2010: Evidence from the Survey of Consumer 
Finances l 7, Federal Reserve Bulletin (June 2012). 
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